
SCHEME OF DELEGATION 
 

REPORT OF THE PORTFOLIO HOLDER FOR FINANCE, RISK AND CUSTOMER 
SERVICES 

 
 

AWARD OF CONTRACT FOR THE ANNUAL VALUATION OF COUNCIL OWNED 
ASSETS 

 
 
EXEMPT INFORMATION 
Not exempt. 
 
 
Purpose 
 
This report sets out the requirements for the council to undertake an annual valuation of its 
owned assets and seeks approval to appoint JLL to undertake the works using a direct award 
process through the Crown Contract Services [CSS] Framework. 
 
 
Recommendations 
 
It is recommended that: 

1. Annual valuations are completed in line with financial regulations and reporting 
requirements. 

2. The contract to undertake the asset valuation work is awarded to JLL for a period of 5 
years using a direct award through the Crown Contract Services Framework. 

 
 
Background 
 
The council has a statutory obligation to undertake an annual valuation of its assets as part of 
the financial reporting regulations. 
 
In previous years the council has made use of its own surveyor to undertake valuations of the 
non-housing properties and an external surveyor to undertake valuation of the housing 
properties. 
 
This is a highly skilled area and in order for the valuations to be valid there is strict guidance 
issued by the RICS and the surveyors involved must be members of the RICS and specialised 
in a particular field. 
 
There is limited resource in-house and diverting our own surveyor from his regular duties to 
the asset valuation takes the resource out of action for a considerable period of time meaning 
that he is not able to deal with other matters in relation to tenancy management and income 
generation. 
 
The in-house surveyor is not qualified to undertake housing valuations and as such this area 
has been contracted out to an external surveyor. For the past two years this work has been 
awarded through a waiving of financial standing orders and has been done without 
procurement. 
 
Procurement of this service has previously proven difficult as there has been limited interest 
from the market. With this in mind an approach was made to the Crown Contract Services 
framework. There was limited interest, largely due to capacity issues but JLL indicated an 
ability and willingness to undertake the work. They have submitted a price in line with the CCS 
framework which was also in line with our expectations for the cost of this service. 
 



 
Financial Implications 
 
Pricing is in line with expectations and is based on the pricing structure set out in the CCS 
framework agreement, as such it has been shown to demonstrate value for money. 
 
For a five-year agreement the pricing is as follows: - 
 
 General Fund HRA Total 
Year 1 £86,000 £20,000 £106,000 
Year 2 £48,150 £15,000 £63,150 
Year 3 £48,150 £17,000 £65,150 
Year 4 £48,150 £19,000 £67,150 
Year 5 £48,150 £21,000 £69,150 
 £278,600 £92,000 £370,600 

 
We have also had a price for one year only of £113,700, under the CCS contracts JLL are able 
to offer a level of discount for longer contract periods. 
 
Policy changes for additional budgets of £25,000 per annum and £50,000 per annum for HRA 
and GF respectively have been included in the budget setting process for 2023 onwards. There 
would be sufficient budget available within the HRA to find these works each year but an 
additional £36,000 would need to be found from the GF budgets in year one, it is proposed 
that this is met from the BRF budgets.  
 
If we commission this work now we do knowing that budgets have not been formally approved, 
however time is of the essence for completion of this work as the information needs to be 
included within the final accounts process. There is a statutory requirement to provide this 
information and as such this work must be completed early in the new financial year. 
 
Environment and Sustainability Implications (including climate change) 
 
None – this work relates only the valuation of existing assets. 
 
OFFICER’S DECISION: 
 
Asset valuations must proceed in order for the council to meet its statutory financial reporting 
requirements. The contract should be awarded to JLL for a period of five years on the basis of 
their pricing under the CCS framework agreement. It is understood that budgets have not yet 
been approved for this work and that in year one of the contract funds will have to be found 
from elsewhere in the GF budgets to cover the anticipated shortfall. 
 
Report Author 
Paul Weston – Assistant Director Assets


